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STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS 
BEFORE THE PUBLIC UTILITIES COMMISSION 

 
 
IN RE:  BLOCK ISLAND UTILITY DISTRICT  : DOCKET No.: 4975 
   d/b/a BLOCK ISLAND POWER COMPANY :  
 

STIPULATION AND SETTLEMENT 
 

 
 Block Island Utility District d/b/a Block Island Power Company (“BIUD”, “BIPCo” or 

“Company”), and the Division of Public Utilities and Carriers (“Division”), hereby agree to this 

stipulation and settlement (“Agreement” or “Settlement Agreement”) which constitutes a 

settlement of all issues in this docket. 

 On September 30, 2019, BIUD filed with the Commission a revenue neutral rate filing 

seeking no revenue requirement increase (with total rate year revenues of $3,291,336) and the 

following requested rate design changes: 

1. Change the current two-tiered seasonal rate structure to a three-tiered seasonal rate 

structure, with the highest “peak” rates in July and August, the next highest 

“shoulder” rates in May, June, September and October, and the lowest “off-peak” 

rates in the remaining months; 

2. Eliminate the residential demand rate;  

3. Eliminate the public authority rate classes; 

4. Change the demand rate for large users so that it will be based on the user’s highest 

demand during July and August; and 

5. Add an energy efficiency surcharge of 1 cent per kWh in July and August and 0.395 

cent per kWh for May, June, September and October.   
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 Under the proposed rates, most monthly bills would be higher than current bills in May, 

July, August and October, but would be lower than current bills in all other months.  For a year, 

the impact on an average residential customer would be an annual decrease in the bill of $0.49 

per year, or -0.1%. 

 In response to BIUD’s filing, the Division conducted an investigation of BIUD’s requests 

through extensive discovery methods by aid of its staff and outside consultants.  Based upon its 

investigation and findings, the Division filed its direct case with the Commission and 

recommended that BIPCo’s revenues be set at $3,291,336, as requested by BIUD.  The Division 

also recommended approval of BIUD’s proposed rate design changes.   

After due consideration of the testimony, exhibits, and other documents included in the 

filings by BIUD and the Division, the Parties have agreed to a comprehensive settlement in this 

case which resolves all issues in this proceeding. 

 This Settlement Agreement is as follows: 

Section 1: BIPCo’s revenue requirement is settled at $3,291,336.  The following supporting 

and explanatory schedules are attached hereto and incorporated by reference 

herein:   

 

Schedule 
Number 

Description No. of 
Pages 

   
RCS-1 Summary of Revenues and Expenses at Present and Proposed Rates 5 
RCS-2 Summary of Adjustments 1 
RCS-3 RI PUC Assessment 1 
RCS-4 Operating Reserve 1 
RCS-5 Interest and Principal on CFC Loan 1 
RCS-6 Voltage Conversion Capital Fund 1 
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Section 2: The following agreed tariffs are attached hereto and incorporated by reference 

herein:  Residential Service Rate R (2 pages), Commercial Rate C (2 pages), 

General Service Rate GS (2 pages), Street Lighting Service Rate S (1 page), 

Waiver of Credit Card/Debit Card/E-Check Payment Provision (1 page), Standard 

Offer & Transmission Cost Rates (1 page), Standard Offer Rate Rider Rate SOR 

(1 page), Transmission Cost Rider Rate TMC (2 pages), Fuel Adjustment Clause 

Rider Rate FAC (2 pages), and Terms and Conditions (11 pages). 

 
Section 3: BIUD did not apply the account 254.004, SCR & Engine Maint Reserve liability 

balance of $380,714.63 in its application. 

 
 This account was overspent almost $150,000 before the major fire which 

destroyed one engine and significantly damaged two others during the summer of 

2016.  Also, in the spring of 2017, the Company began to draw power from the 

undersea cable from the mainland.  As a result, BIUD only needs to run its 

engines for backup purposes and to exercise them.  Because there has been a 

reduced need for engine maintenance work, this account now has an accumulated 

reserve.   

 

 However, BIUD had to perform a major tank replacement project during 2018 to 

meet environmental compliance issues.  BIUD would have needed a borrowing to 

complete this task, which was completed by December 2018, but had cash flow 

available to do the work as the result of this reserve. 
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 The Parties agree that the tank replacement project, which is a generation asset 

like the engines, is in the best interest of the ratepayers.  The Parties therefore 

agree that the liability balance will be applied against the 342.011 Fuel System 

account where the $548,645 tank replacement project resides. 

 
Section 4: As shown in the attached schedules, adjustments have been agreed to by the 

Parties for the following items: 

 RI PUC Assessment ($20,734 to be used – RCS-3) 

 Operating Reserve (1.5% to be used – RCS-4) 

 Interest and Principal on CFC Loan ($315,035 to be used – RCS-5) 

 Voltage Conversion Capital Fund ($96,184 to be used – RCS-6). The 

adjustments to this account were the result of the net adjustments to the 

previous items listed above. 

As a result, as shown in the attached schedule (RCS-1 page 5 of 5), the Parties 

agree that there will be no net change in BIUD’s proposed revenue requirement. 

 
Section 5: If BIUD’s annual payments for interest and principal vary from the amounts listed 

on Schedule RCS-1 for debt service, BIUD will record the differences into a 

Capital Fund account, so the differences can be tracked and applied on a pay-as-

you-go basis to the funding of BIUD’s capital projects. 

 
Section 6: The Parties also agree that: 

1. The energy efficiency surcharge will be $.00395/kWh for the months of May, 

June, September, and October; and $.01 for the months of July and August; 

2. The Public Rate Classes will be eliminated; 
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3. Three-Tier Seasonal Rates will be adopted as proposed by BIUD; 

4. The 8kW Residential Demand Rate trigger will be eliminated; and 

5. The Demand Rate for large users will have the Demand Charge based on the 

user’s highest demand during July through August. 

6. Each month, BIUD will collect 0.3 mills per kWh delivered to fund renewable 

energy programs in accordance with R.I.G.L 39-2-1.2 and R.I.G.L. 42-64-

13.2. 

7. The DSI fund, which is included in the FAC Tariff, shall sunset after three (3) 

years (October 2022 billing), or in the rate year of BIUD’s next general rate 

filing, whichever comes sooner. 

 

Section 7: The parties agree that the new rates will go into effect for consumption on and 

after June 1, 2020. 

 

Section 8: The parties agree that BIUD shall make the following reports: 

Not later than 90 days after the end of each fiscal year, BIUD shall file reports 

with the Division and the Commission showing all receipts and expenditures 

during the year, showing the cash balances, and setting forth a spending plan, for 

(a) the Capital Fund – Capitalized Expenditures Account, (b) the Voltage 

Conversion Fund Expenditures Account, and (c) the Energy Efficiency Fund 

Account.  The reports shall also show how the actual activity compared with the 

amounts that were allowed for ratemaking purposes in this case. 
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BIUD will account for its actual debt service expenditures in its Annual Report 

and in its next rate case.  BIUD will also annually file a comparison, not later than 

90 days after the end of each fiscal year, showing how BIUD’s actual debt service 

expenditures for the fiscal year compared with the debt service expenditures that 

have been allowed in setting BIUD’s revenue requirement in this case 

 
Section 9: By entering into this settlement, matters or issues other than those explicitly 

identified in this agreement have not been settled upon or conceded by any party 

to this agreement, and nothing in this agreement shall preclude any party from 

taking any position in any future proceeding regarding such unsettled matters. 

 
Section 10: This agreement is the result of a negotiated settlement.  The discussions which 

have produced this Settlement have been conducted with the explicit 

understanding that all offers of settlement and discussions relating hereto are and 

shall be privileged, shall be without prejudice to the position of any party or 

participant presenting such offer or participating in any such discussion, and are 

not to be used in any manner in connection with these or other proceedings.  The 

agreement by any party to the terms of this Agreement shall not be construed as 

an agreement as to any matter of fact or law beyond the terms hereof.  In the event 

that the Commission rejects this Agreement, or modifies this Agreement or any 

provision therein, then this Agreement shall be deemed withdrawn and shall be 

null and void in all respects. 

 
Section 11: This Stipulation and Settlement may be executed in counterparts. 
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Section 12: The Parties hereby submit this Stipulation and Settlement to the Commission for 

approval. 

IN WITNESS WHEREOF, this document has been executed by the appropriate 

representative of the parties identified below, each being fully authorized to do so.  Dated this 

10th day of April, 2020. 

  
    Respectfully submitted, 
 

 BLOCK ISLAND UTILITY DISTRICT  
 By its attorneys 
 
 

Dated:  April 10, 2020   /s/____________________________________  
      Michael R. McElroy, Esq. #2627 
      Leah J. Donaldson, Esq. #7711 
      McElroy & Donaldson 

 21 Dryden Lane 
 P.O. Box 6721 
 Providence, RI 02940-6721  
 Tel: (401) 351-4100  
 Fax: (401) 421-5696 

      Michael@McElroyLawOffice.com 
      Leah@McElroyLawOffice.com  
 
 
 
Dated:  April 10, 2020   /s/____________________________________  
      Christy Hetherington, Esq. #6693 
      Dept. of Attorney General 

 150 South Main Street 
 Providence, RI 02902 
 Tel: (401) 274-4400  
 Fax: (401) 222-2731 

      chetherington@riag.ri.gov  
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